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1. THE EMBASSY HAS CORRECTLY DISCOUNTED THE SIGNIEICANCE 
OE ANY NOVEMBER 15 "DEADLINE". RECOMMENDATION CONCERNING 
ADDITIONAL COUNTRIES TO BE DESIGNATED AS GSP BENEFICIARIES 
HAS NOW BEEN SENT TO THE WHITE HOUSE. ALTHOUGH WE ARE 
UNCERTAIN WHEN DECISIONS AND PUBLIC ANNOUNCEMENT WILL BE 
MADE, WE ARE STILL HOPEEUL EXECUTIVE ORDER WILL BE SIGNED 
BY MID-NOVEMBER. HOWEVER, IT IS SIMPLY NOT REALISTIC 

TO EXPECT SPAIN TO BE IN THAT GROUP. WE DO NOT NOW 
EORESEE THAT A SEPARATE DESIGNATION OF SPAIN IN DECEMBER 
WOULD POSE PROBLEMS WITH CONGRESS OR ELSEWHERE. WE CANNOT, 
OE COURSE, JUDGE THE IMPACT IN SPAIN OF SPAIN'S ABSENCE 
EROM THE NEXT LIST OE BENEEICIARIES. 

2. EMILIO BARCIA (COMMERCIAL COUNSELOR, SPANISH EMBASSY) 
CALLED DEPTOEF AND CONVEYED EOLLOWING AS REPORT OE CON- 
VERSATION BETWEEN EMBASSY MADRID ECONOMIC COUNSELOR AND 
MINISTRY OF FOREIGN AEFAIRS OFEICIAL: 

A. GOS IS READY TO LOWER MEN TARIEF SO THAT 35 OE 62 
TARIEE ITEMS ON U.S. PRODUCT LIST WILL MEET USG EIVE 
PERCENTAGE POINT PROPOSAL. 

B. LIVE TARIEF ITEMS REMAIN UNDER CONSIDERATION. NO 
INDICATION OF WHEN DECISION MAY BE EXPECTED. 

C. EOR TEN TARIEE LINE ITEMS GOS BELIEVES THAT THERE IS 
NO SIGNIEICANT ADVERSE EEEECT ON U.S. EXPORTS. (DEPTOFE 
COMMENTED THAT IE U.S. EXPORTS ENTERED SPAIN UNDER SPECIAL 
TARIFE PROVISIONS ON WHICH THERE WERE NO EXISTING 
PREEERENCES, THE POINT WOULD BE OE INTEREST.) 

D. GOS HAD CONCLUDED THAT TARIEE REDUCTIONS WOULD BE 
IMPOSSIBLE ON TWELVE TARIEE ITEMS. 

E. TAKING INTO CONSIDERATION PARA 2A OEEER, PERCENTAGE 
OE U.S. EXPORTS SUFEERING SIGNIFICANT ADVERSE EEEECT EALLS 
EROM 7.4 PERCENT TO LESS THAN TWO PERCENT. 

E. RE THE GOS COMMITMENT AETER RENEGOTIATION WITH THE 
EC: GOS CANNOT PROMISE ANYTHING ON THE BASIS OE EVENTS 
LIMITED OEEICIAL USE 
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WHICH WILL OCCUR IN THE FUTURE. IE GOS AND EC RESUME 
NEGOTIATIONS AND IE THE NEGOTIATIONS ACHIEVE A SUCCESSEUL 
CONCLUSION, THE GOS WILL REEXAMINE THE SITUATION WITH 
RESPECT TO U.S. EXPORTS. (DEPTOEF COMMENTED THAT GOS 
ASSURANCES REGARDING FUTURE ARE AS IMPORTANT, IF NO MORE 
IMPORTANT, THAN OTHER ASPECTS OE GOS COMMITMENT.) 

G. GOS HAS TAKEN INTO ACCOUNT WISHES OE USG AND HOPES 
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TO MEET AS SOON AS POSSIBLE. 

3. DEPT UNDERSTANDS VIA GOODSPEED/ROWELLS TELCON THAT 
EMBASSY IS REPORTING PARA 2 CONVERSATION. IF THERE IS 
ANY DISCREPANCY BETWEEN PARA 2 AND EMBASSY REPORT, 

REQUEST EMBASSY VERIFY GOS POSITION AND REPORT. IN THIS 
REGARD WE NOTE THAT BARCIA REFERRED IN PARA 2A TO U.S. 
PROPOSAL, I.E., FIVE PERCENTAGE POINT DIFFERENCE BETWEEN 
MFN AND EC RATES OR LESS. WE FURTHER NOTE THAT BARCIA 
DID NOT MENTION A STANDSTILL ON THE SPREAD BETWEEN THE 
MFN AND EC RATES. THE LATTER POINT IS SIGNIFICANT TO 
CLARIFY GOS INTENTIONS REGARDING 1977 REDUCTIONS TO EC. 

4. WASHINGTON AGENCIES NOW BELIEVE RESUMPTION OF CON- 
SULTATION WOULD BE USEFUL TO EXAMINE GOS PROPOSALS IN 
DETAIL AND TO PROVIDE USG RESPONSE. NOVEMBER 10 THRU 

12 OR ANY OTHER DAYS DURING THAT WEEK WOULD BE ACCEPTABLE. 

5. EARLIER THIS WEEK THE SPANISH EMBASSY IN WASHINGTON 
ASKED FOR APPOINTMENTS ON BEHALF OF MINISTER CERON TO 

SEE AMBASSADOR DENT AND SECRETARY MORTON ON NOVEMBER 10 
OR 1 1. THE EMBASSY SAID THAT THE CALLS WOULD BE "IN 
PARALLEL" WITH THE GSP CONSULTATIONS, BUT MINISTER CERON 
WOULD COME WHETHER OR NOT CONSULTATIONS ARE SCHEDULED FOR 
NOVEMBER 10. NO OTHER SUBJECT FOR THE CALLS WERE 
MENTIONED. THE EMBASSY CALLED AGAIN ON NOVEMBER 6 SAYING 
THAT CERON'S VISIT WAS CANCELLED AND THUS CANCELLED 
REQUESTS FOR APPOINTMENTS. EMBASSY'S VIEWS ON POSSIBLE 
ROLE OF CERON WOULD BE APPRECIATED. KISSINGER 
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